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A nationalist extremist charged
with terror offences has declared
his innocence, claiming he is the
victim of a “conspiracy” against
the patriot movement. 

Melbourne man Phillip Mich-
ael Galea, 31, faced the Melbourne
Magistrates Court yesterday after
being charged with two terror
offences. 

Mr Galea, who is linked with
the anti-immigration groups

Extreme nationalist claims arrest ‘a conspiracy against patriot movement’
Reclaim Australia and the True
Blue Crew, is a rare case of modern
anti-terror laws being used by
police to charge a suspect not affil-
iated with a radical Islamic group. 

Mr Galea did not apply for bail
and magistrate Robert Kumar
ordered him to return to court for a
committal mention tomorrow.

“I will be fighting these charges
and I declare they are a conspiracy
against the patriot movement,” Mr
Galea told the court. 

Mr Galea, who does not yet
have a lawyer, was charged yester-
day morning with collecting or

making documents likely to facili-
tate a terrorist act, and acts done
in preparation for, or planning, a
terrorist act. 

He spent Saturday evening
being questioned by the Austra-
lian Federal Police after an arrest
by Special Operations Group
members at his home in Bray-
brook, west of Melbourne’s CBD. 

He is reported to have been
dragged out the front of his home
in his underwear and to have suf-
fered a minor injury to his ankle. 

Three other warrants were exe-
cuted in Victoria on Saturday but

no further arrests have been made.
Counter-Terrorism Command

Assistant Commissioner Ross
Guenther said there was no
ongoing risk to the community. 

“We believe our actions at this
point have been sufficient to
address any concerns or any harm
to the Victorian community,” he
said on Saturday. 

“Earlier this year we received
information that … individuals or
an individual were looking at
advocating the causation of harm
against Victorian individuals, or
producing documents or materials

that might lead to the causation of
harm to members of the Victorian
community.”

He said the joint counter-terror

team raided the property because
of fears the threat had escalated.

Reclaim Australia and the True
Blue Crew sought to distance
themselves from Mr Galea yester-
day. 

True Blue Crew organiser
Kane Miller told The Australian
Mr Galea was told by the group to
tone down his views.

He said Mr Galea was a sup-
porter of the group and had come
to events but was not a member.

“In what we do, we kind of hope
everyone is in it for the right
reasons,” Mr Miller said.

He said it was hard to know
what supporters did in their priv-
ate lives. “If (Mr Galea) has been
caught doing something stupid, it
has nothing to do with us,” he said.
“You don’t fight extremism with
extremism.

“Sadly you get instances like
Phillip Galea who put a black dot
on what you’re trying to prove.”

Mr Miller said Mr Galea would
be removed from the group’s so-
cial media and everything else to
do with it.

He said Mr Galea was very
active and liked a lot of different

groups. “(He was) maybe a bit too
far into it,” he said. “I hope there’s
nothing to it. At the end of the day,
it’s sad anyone would think that’s
how we could fix this country.”

Reclaim Australia distanced
itself from Mr Galea with a Face-
book post declaring it was not
associated with him: “We the
mums and dads behind the
Reclaim movement have always
denounced violence of any kind.” 

Victorian Premier Daniel
Andrews said yesterday there
were no changes to the state’s
threat level because of the arrest.
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Agents put out over detention site

A small real estate agent in the
Adelaide Hills has been chosen to
sell the former Inverbrackie
detention centre, with the Defence
Department drafting contracts to
finalise the agreement.

Defence chose Ray White Real
Estate in Mount Barker as the pre-
ferred agent to manage the sale of
the 216,500sq m former army
housing complex that lies 37km
from central Adelaide.

Ray White principal Murray
Story said: “We are still sorting out
the paperwork. I can’t say much
about it right now but I’ll have
more to say on this very soon.”

Larger real estate agents have
expressed surprise over the decis-
ion, after more than 20 agents
attended the site inspection in
March. “There’s quite a level of
complexity in the sale of Inver-
brackie — it’s certainly a complex
asset,” one agent said.

Adelaide Hills real estate agent
James Sexton, whose company
partnered with the world’s largest
real estate services and investment

firm CBRE to submit a bid, said he
was surprised they had not won
the contract. “The NSW-based
tender process was unusual,” Mr
Sexton said.

“We’ve got people who have
expressed interest in using the site
for a variety of purposes: for a re-
tirement village, affordable hous-
ing, and there is also a strong need
for accommodation for the
seasonal workers who come up
here to work on farms. I think the
most likely outcome will be that
the property is bought and sold off
as individual housing.”

The former detention centre
was established in the 1970s as
married quarters for Defence per-
sonnel after the land was compul-
sorily acquired by the federal

government. The 81-house prop-
erty, which also has a community
hall, childcare facility and work-
shops, is held under one title,
which could reduce its overall
value when it is sold.

Redevelopment options could
be limited by the fact that it is in an
area known as the Watershed (Pri-
mary Production) Zone, where
strict planning rules are in place to
protect Adelaide’s water supply
and farming.

Adelaide Hills Council Mayor
Bill Spragg said the council would
not support any subdivisions of the
title and would fight any attempt
in court. 

“As far as we are concerned, it
can’t be done,” Mr Spragg said.
“We would support a community
title, which means people can have
ownership of the house but coun-
cil manages the open space.”

Industry sources believe it will
likely be sold for about $10 million.

The sale of the property was an-
nounced in May last year as part of
the shutdown of six detention
centres, which was expected to
save $70m a year. The Pontville
centre in Tasmania sold in May for
as much as $2m to 75-year-old
Tasmanian farmer Alan Fehlberg.
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The former detention centre

known as Eight Oaks, which is sur-
rounded by formal, manicured
gardens. 

“There were a lot of people who
got to the end of last year and de-
cided to take a step back for 12
months and see what happens, be-
cause things were going so crazy,”
Mr Ross said. “But they’ve got six
months on and realised that prices
aren’t softening and the activity is
still there and there’s no point
waiting any longer.”

cottage to a young family for more
than $3.4 million, and has expect-
ations that an unprecedented
dearth of homes on the market
means prices will continue to rise.

“It’s not uncommon to get 40 or
50 people through an open home
on the weekend,” Mr Chauncy
said. “I haven’t seen conditions
like this for 15 years.” 

Other homes around the coun-
try to sell at packed auctions
include a modern five-bedroom
home with a resort-style swim-
ming pool and outdoor entertain-
ing area in Castle Hill, in Sydney’s
northwest, which went for $2.19m.
The family home on 1045sq m was
last listed as a vacant parcel in
September 2013, for $805,000. 

In Indooroopilly, in Brisbane’s
west, a newly built four-bedroom
home with sleek interiors, a resort-
style swimming pool and backyard
sold for $1.352m at auction, after
selling in 2009 for $960,000. 

At Palm Beach, on the Gold
Coast, a rundown bungalow on a
736sq m block near the beach at 77
Twenty Fifth Avenue sold for
$760,000. 

In Melbourne, a two-bedroom
apartment in an architectural
complex at 2/312 Dandenong
Road, St Kilda, changed hands for
$631,500.

Demand for weekenders and
holiday homes is also on the rise in
the wake of the latest interest rate
drop, agents said.

Savills agent Adam Ross spent
the weekend in the NSW South-
ern Highlands showing groups
through a sprawling Cape Cod-
inspired weekender at Bundanoon

Home buyers buoyed by the
Reserve Bank’s decision to slash
official interest rates to historic
lows have driven the national
auction market close to an annual
record as they cast off fears that
prices are overblown and jump in
to secure attractive loans. 

More than three-quarters of
the 1500 homes up for auction
around the nation last week sold
under the hammer, with Mel-
bourne leading the auction market
activity and Sydney recording un-
seasonably high clearance rates.

In Melbourne, more than
76 per cent of the 722 homes put up
for auction changed hands, while
Sydney recorded a clearance rate
of 80.4 per cent of the 526 homes
up for sale.

Buyers in Canberra, Brisbane
and Adelaide also seized upon
homes up for auction in the week
after the RBA shaved 25 basis
points off the cash rate, with Bris-
bane and Adelaide recording sales
at about two-thirds of auctions on
the weekend. 

Prospective buyers throughout
Melbourne and Sydney told
agents they were done sitting on
the sidelines gauging where the
market was headed, and that it was
“now or never” if they wanted to
upgrade or buy their first home.

“People are realising that it's
the most affordable time to try and
upgrade and they’re pushing
themselves further than they
usually would have,” McGrath
agent Peter Chauncy told The
Australian. 

“For people who backed away
at the end of last year, there’s now a
sense they’ve got to get back in.”

Economists were uncertain last
week whether the RBA’s decision
to drop the cash rate to 1.5 per cent
would stoke activity on the hous-
ing market, particularly after a
number of big banks refused to
pass on the full cut to borrowers. 

But agents including Mr
Chauncy say newly invigorated
buyers are turning up. The agent
set a new record for Naremburn
on Sydney’s north shore last week,
selling a four-bedroom Federation

RBA cut leads to frantic run on houses
SAMANTHA HUTCHINSON
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Chinese buyers caught in a trap 

As a renowned teacher of English
in China, Liu Jiabing planned well
for his daughter’s education. He
chose a good university in Aus-
tralia, helped her to get an offer to
enrol next year, and bought an
apartment in Melbourne that is
due to settle next month.

But now the apartment near
Monash University that he
bought off the plan for $600,000
is keeping him up at night.

“At the very first, I was told I
only had to pay 20 per cent down-
payment,’’ Mr Liu, who works at a
prestige foreign language school
in Nanjing, in China’s east, told
The Australian in a phone inter-
view. “Then they told me I had to
pay 30 per cent, and later 40 per
cent, as the banks won’t lend and
we have to borrow from small
financial organisations. 

“Last night I was told I have to
pay 55 per cent for down-
payment. But how am I supposed
to find so much in cash in such a
short time? I still have to pay my
daughter’s university fees.”

Mr Liu is just one of those
Chinese parents who buy homes,
usually new apartments, before
sending their children to Aus-
tralian universities.

Education is the top motiv-
ation for Chinese buyers of
properties here, driving more than
60 per cent of inquiries in Sydney
and Melbourne, according to
Juwai, an international property
portal for Chinese buyers.

However, these buyers are

now struggling to settle their pur-
chases after all the big banks shut
down lending to overseas buyers.
They may have to pay in cash,
resell at a loss or simply lose the
10 per cent deposit.

The extent of the impact on
Australia’s property market re-
mains unclear, but could be severe
given that overseas buyers com-
prise about 30 per cent of the new
apartment market. At some indiv-
idual projects, the portion can be
50 per cent or even 100 per cent,
according to industry experts.

That percentage could trans-
late to a large number of apart-
ments at settlement risk, with
CoreLogic RP Data finding that
231,129 new apartments are due to
be settled in the coming two years
in Australia’s capital markets.

While Mr Liu sets about find-
ing the money from friends and
families to help make the down-

payment, AC Property, a Melbou-
ne-based property portal, has four
or five calls every day from buyers
who seek to resell their off-the-
plan apartments after finding it
hard to settle.

“We have been referring our
clients to mortgage brokers to see
if they can get alternative finance,
but we haven’t seen a single case
of success so far,” said AC Prop-
erty director Esther Yong.

Mr Li, who declined to give his
first name, is one of those resellers
after the Melbourne CBD apart-
ment his parents bought two years
ago failed to settle.

“Everything looked fine when
my parents bought it two years
ago, and we were told they could
get bank finance as overseas buy-
ers,” said Mr Li, a sales representa-
tive in the telco industry. 

“But now they could not get
finance and could not settle.”

Mr Li’s parents, based in
Guangzhou, in China’s south,
have already missed the settle-
ment deadline of July 18 for the
apartment they bought for
$440,000. The developer is now
charging them about $150 a day as
penalty, which is pushing Mr Li to
resell as soon as possible.

“It’s OK if we can just get back
5 per cent, but we haven’t got any
buyer yet,” he said.

Even if they could get finance,
it would not be ideal to hold the
property in the current market,
Mr Li added, showing concerns
about the limited profit upside.

“If we walk away, the worst
thing is that we lose the 10 per cent
deposit. But if we find ways to
settle it, I am not sure what we can
make out of this, as the market is
not looking pretty.”

Mr Li’s concerns echo those
raised in a report by BIS Shrapnel
last month, which predicted that
an oversupply of apartments and
serious vacancy issues will bite all
capital cities by June 2019.

Apart from lending controls,
overseas buyers will also be hit by
extra taxes in Victoria, NSW and
Queensland, which is adding an-
other layer of negative sentiment
to the market.

Boxing Overseas, a Nanjing-
based agent specialising in Aus-
tralian properties, only sold two
properties last month, compared
with about 30 in previous months.

“The market is really bad now,
particularly after July,” said man-
aging director Jim Huang

“I have heard some agent hav-
ing over 40 properties at default,
which means the buyers just give
up the 10 per cent deposit.”

The Lius have bought into the Caulfield Heath development
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‘How am I supposed to find so much in cash?’: English teacher Liu Jiabing, 43, and his daughter Kristina, 17, in Nanjing

Court orders trio of addicted professionals in custody case to undergo weekly drug tests

Three NSW adults involved in a
custody dispute over three child-
ren have been ordered by the Fam-
ily Court to undergo weekly drug-
testing, with the trio of profess-
ionals battling addictions to ice
and other substances.

The mother of the children is a
legal professional with a serious
addiction to methamphetamines.

The father of the two oldest
children, aged 10 and seven, runs
three successful health practices
and has had a drug-dependency
issue for 20 years. 

The father of the youngest
child, aged 18 months, is a health

professional who has worked for a
government agency for about 20
years and has been on leave with-
out pay since May last year. He is
an alcoholic and is addicted to
methamphetamines.

The mother and father of the
oldest children separated in 2012.

From November 2013 until
March 2014, the mother and the

father of the youngest child would
smoke ice every four to six weeks
at his home on weekends, when
the older children were in their
father’s care.

The mother told the court she
stopped using ice when she found
out she was pregnant but has since
started using again every few
weeks. She no longer lives with the

father of the youngest child but
still has a relationship with him.

“She says she is of the view that
they both need to spend some time
focusing on their respective men-
tal health and sobriety for the sake
of the children,” judge Garry
Watts said.

A psychiatrist’s report found
the woman was a highly obsess-

ional and driven individual who
lacked emotional resources. 

“(Her) use of ice may well have
exacerbated the difficulty (she)
has with her underlying mental
status, leading her to be obsessive-
ly concerned with gardening for
long hours in the middle of the
night and to steal a large number
of pot plants,” Justice Watts said.

In an interim hearing, he made
a ruling that the two eldest child-
ren live with their father and spend
supervised time with the mother.

He ordered that the third child
live with the mother at the home of
the mother’s parents.

Justice Watts said there was a
need to protect the children from
physical or psychological harm

and from being subjected to neg-
lect or worse, arising from the drug
addictions of their mother and her
current partner.

A report regarding the risks to
the children, and the advantages
and disadvantages of them spend-
ing time with all three adults, will
be prepared for the court before
the final hearing.
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Teen dies 
after mass 
stabbing 
at party
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A family has been torn apart
after a teenage son was stabbed
to death in an all-in brawl at a
party in Sydney’s northwest
early yesterday. 

Aidan Smith, 16, was one of
seven people injured in the mass
stabbing, which involved up to
50 people at an 18th birthday
party in Ryde. 

When police arrived shortly
after midnight, they found that a
teenage girl, five teenage boys
and a 20 year-old man had sus-
tained serious lacerations and
wounds. 

Aidan was taken to West-
mead Hospital in a critical condi-
tion, but died yesterday morning.
His death is being investigated
by homicide police. 

His family said in a statement:
“(Aidan) will be greatly missed
by all our family and friends and
we will never forget him.” 

His father, Mick, wrote on
Facebook shortly after Aidan’s
death: “Sadly the boy critically
injured is my son. He passed this
morning. RIP Aidan.”

“Still cannot believe this has
happened,” his sister Nova
Smith, 21, wrote. “I’m so sorry
this had to happen to you. 

“I couldn’t have asked for a
better brother; through every-
thing we went through, you were
always there for me and I’ll
always be your No 1 supporter.”

Friends also shared emotion-
al tributes, describing Aidan as
a “positive light” with a “con-
tagious smile.” 

Another 16-year-old and the
20-year-old were taken to
hospital with stab wounds; three
boys and an 18-year-old girl were
treated at the Royal North Shore
Hospital for lacerations. 

“This is a very, very serious
matter and we hope to get to the
bottom of it,” said Superintend-
ent John Duncan from the Ryde
Local Area Command. 

Yesterday morning, forensic
police collected several bags of
evidence from the front of the
property. 

Officers said witnesses were
being spoken to but no arrests
had been made.

“Detectives along with the
homicide squad are hoping to
speak to any of the people who
were present at the party,”
Superintendent Duncan said.

“We do not believe there was
an involvement of gatecrashers. 

“For some reason it has
turned violent, and that’s what
we need to get to the bottom of.” 

The investigation continues.

Aidan Smith


